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during  the  "crisis"  of  1839 were very numerous,
have involved no run for gold on the part of the
note-holders,  and the notes of the insolvent banks
have in all cases been redeemed.   There are, however,
two objections to the mode in which the principle has
been applied in the United States.    One of these is,
that one-half of the amount of the securities deposited
may consist of obligations other than those of the
Government, such as the Bonds of Railways and other
Companies, and that the liability of such securities to
depreciation has caused some loss to holders of the
notes of bankrupt issuers.    The other is that the duty
of providing the banks with notes in exchange for the
guarantees deposited, and of redeeming them when
necessary, is  imposed upon the Government  itself.
Both the power and the responsibility thus given to
the Government would probably, and with reason, be
disapproved in this country.    But the plan involves
no necessity for the discharge of these functions by
the State.     It has been proposed (in a pamphlet*
recently published by M.  Constantin Baer, remark-
able for its simple and lucid treatment of a subject
which is enveloped in much factitious obscurity), that
the  delivery to  the banks  of notes  in return  for
securities should be the business of a central com-
mittee composed of delegates from the banks them-
selves ;   nor would there in all  probability be any
serious objection to such an arrangement.    Whether
even this machinery would be necessary, and whether

* uLa Question des Banques en France et en Italie.   Lettres a
M. Michel Chevalier."   Par M. Constantin Baer.    Turin, 1864.